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lakhs had been allotted to experiments.   The balance represents the
cost of administration and a small saving of Es. 1 lakh, which was
carried forward to 1934-35.   The revenue of Es. 18 lakhs credited
to the reserve during the year 1934-35 together with the balance
of Es. 1 lakh just mentioned was therefore available for appropria-
tion   against   the   second instalment of schemes debitable to the
reserve.   With the future of the Fund more definitely assured and
the   increase  in   the   proportion to be credited to the reserve, as
explained in last year's report, it was possible to issue invitations
for the submission of demands for grants against the estimated
revenue in the reserve for the next three years.   Together with the
Bs. 19 lakhs brought forward from 1934-35, the funds to be available
during the next three years are estimated at Es. 85 lakhs, to which
has been added the special appropriation of Es. 40 lakhs in the
general budget for 1935-36, making a total of Es. 1,25 lakhs.   After
providing for administration and a sum of Es. 5 lakhs for experi-
ments and research, a sum of Es. 1,18 lakhs is available for special
grants.   A large number of demands against this were received and
were under examination at the end of the year.

A noticeable feature of the use of the reserve is the help which Bead
the Government of India have rendered in the matter of special
surveys. As stated last year, they met the cost of a special road
survey in Sind, particularly in the areas served by the Sukkur
Barrage. The report of the special officer was received during the
year and was being examined in conjunction with the Government
of Bombay when the year closed. The Central Government also
took the initiative in the Eastern States and parts of Orissa, which
are in need of better communications, and placed a member of the
Indian Service of Engineers on special duty to make a general
reconnaissance to be followed by detailed surveys and estimates.
This survey was in progress at the end of the year.

Our last report showed that there had been a steady decline 'Posts and
in  postal  traffic and income during the financial years 1929-34 Telesraplxs*
except in the number of money orders and in gross earnings, which
rose slightly in 1933-34.   It is therefore satisfactory to note that
the year under review saw "an increase in both traffic and receipts.
Tiie indications are that the tide has now definitely turned and
that if "the general improvement in economic conditions continues,